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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

‘Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the Quarterly Period Ended June 27, 2008

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

001-13836
(Commission File Number)

TYCO INTERNATIONAL LTD.

(Exact name of Registrant as specified in its charter)

Bermuda 98-0390500
(Jurisdiction of Incorporation) (IR.S. Employer Identification Number)

Second Floor, 90 Pitts Bay Road, Pembroke, HM 08, Bermuda
(Address of Registrant's principal executive offices)

441-292-8674
(Registrant's telephone number)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and
(2) has been subject to such filing requirements for the past 90 days. Yes B No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definitions of "large accelerated filer," "accelerated filer," and "smaller reporting company" in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated filer & Accelerated filer 00 Non-accelerated filer [ Smaller reporting company O
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes 00 No X

The number of common shares outstanding as of July 25, 2008 was 474,820,140.
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Item 1. Financial Statements

Revenue from product sales

Scrvice revenue
Net revenue

Cost of product sa]cs ‘

Cost of services

Selling, general and admmlstr vc expenses N
Class action settlement, net o

Separation costs

Goodwill impairment

PART I. FINANCIAL INFORMATION

TYCO INTERNATIONAL LTD.

CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

(in millions, except per share data)

Restructuring, asset 1mpa1rment and dlvestlture charges net

Operating income (loss)

Interest income
Interest expense
Other expense, net

TIncome (loss) from continuing operations before income taxes and minority interest

Income taxes
Minority interest

Income (loss) from contlnu‘lng operatlons
Income (loss) from discontinued operations, net of income taxes =~

Net income (loss)

Basic earnings per share: .
Income (loss) from continuing operatlons _
Income (loss) from discontinued operations .

Net income (loss)

Diluted earnings per share.
Income (loss) from co

Net income (loss)

Weighted-average number of shares outstanding:

Basic.
Diluted

See Notes to Consolidated Financial Statements.

1

For the For the

Quarters Ended Nine Months Ended
June 27, June 29, June 27, June 29,
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TYCO INTERNATIONAL LTD.
CONSOLIDATED BALANCE SHEETS (UNAUDITED)

(in millions, except share data)

Assets
Current Assets:
Cash and cash equivalents ‘ ‘ . .
Accounts rccclvable less allowance for doubtful accounts of $214 and $194 rcspcctlvely
Inventories : » . ,
Class action settlemcnt escrow )
 Prepaid expenses and other current assets
Assets held for sale
_ Total current assets .
Propcrty, plant an cqulpment nct
Goodwill v
Intangible assets, net
Other assets.

Total Assets
Liabilities and Shareholders' Equity
Current Liabilities: »
_ Loans payable and current maturities of long-term debt
Accounts payable
_ Class action settlement liability
Accrued and other current li \1'
_ Liabilities held forsale
Total current 11ab111t1es
Long-term debt '
Other liabilities

 Total Llabllltles

Commitments and Contmgenc1es (N ote 9)
Minority interest v
Shareholders' Equlty

Common shares, $0.80 par value, 1,000,000,000 shares authorized; 479,517,301 and 496,301,846 shams

 outstanding, net of 19,546,577 and 1,277,449 shares owned by subsidiaries, respectively
vCapltal in excess:
__ Share premium
Contributed surpl
_ Accumulated earnings .
Accumulated other comprehenswe income
_ Total Sharcholders' Equity «
Total Liabilities and Shareholders' Equlty

See Notes to Consolidated Financial Statements.

September 28,
June 27,

2008 —_ ‘2907
$134 8 1394
3,207 2,900
19% @ 178
— 12,992
1,692 1,615
1,112 1,370
9349 12554
3617 3,526
11,763 11,514
279 2,568
$30,069 $ 32,815
$§ 539 8 380
1,555 1,637
LA
3,256 3,452
586 666
5936 9,127
. 4,082
3048 3915
Bosa 1714
- o 67
.
9,189
5,439
34
565
- 16057 @ 15624
$30,069 $ 32,815
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TYCO INTERNATIONAL LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)
(in millions)

For the Nine Months Ended

June 27, 2008 June 29, 2007
Cash Flows From Operating Activities: L L i B L o e
Net income (loss) ) o ) . 8 1,119 $ (1,923)
Income from discontinued operations, net of income taxes L e o L (288) 819

Income (loss) from continuing operations . e R ) ) ) ) 81 ) (2 733)
Adjtistments to réconcile net cash provided by operafing activities: T - L L .

Depreciation and amortization 867
Non-cash compensation expense - e
Deferred income taxes o (7_4)
‘Provision for losses on accounts receivable and inventory 62y
_Loss on extinguishment of debt ) 259
. Goodwill impairment 46
Other non-cash items 35
“Changes in assets and liabilities, net of the effects of acquisitions and divestitures: . L . . o e
" Accounts receivable, net o o D b @ em
e e i e e T s sommay (266)
Prepaid expenses and other current assets ) ) 9 101
Accounts payable . . s : o ; o . ey . (83)
Accrued and othe tli bxhtles (357) (195)
- ‘Income taxes, net ... ®) (230)
_ Class actlon settlement hablllty (3,020) 2,972
 Other: ; o i . . e - 62 137
Net cash (used m) prov1ded by operatmg activities (1,908) 811
 Net ¢ash (used in) pr scontintied operating activities . . : = @5 2,490
Cash Flows From Investing Actlvm )
Capital expenditures . » s . e a0 ¢
Proceeds from disposal of assets 14 14
Atquisition of businesses, net of cash acquired . o o e S . s ' ) 08
269) _en)
. -
2,960 - (2,960)
e = 5
2,083 (3,408)
~ Net cash provided by (used in) discontin . (792
Cash Flows From Financing Activities: . )
Proceeds from issuance of short-term debt .- 1,519
Repayment of short-term debt (1,153)
Proceeds from issuance of long term debt L o e . 6 309
Repayment of long-term debt, mcludmg‘debt tenders » o ) ) ) ) o ) (2,490) (6 602)
Proceeds from exercise of option: o L ... ===« 388
Dividends paid (221) ) ) (791)
Repurchase of common shares by subsidiary @s6) . (668)
Transfer from dxscontmued operations 458 8 ,652
Other ‘ L o L . & o 6By
Net cash (\lsed in) provided by financing activities (747) 1,675
Net cash used in discontinued financing activities ... . L 45 L 016
Effect of currency translation on cash ) ) . 20 39
Effect of currency translation on ¢ash telated to discontinued operations = e o . 33
Net decrease in cash and cash equivalents (552) (168)
Liess: net increase in cash related to discontinued operations R I T L - . wy
Cash and cash equivalents at beginning of perlod 1,894 2,193
Cash and cash equivalents at end of period ' - ’ ' . . 5 13428 . 1,310

See Notes to Consolidated Financial Statements.
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TYCO INTERNATIONAL LTD.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY (UNAUDITED)
For the Nine Months Ended June 27, 2008 and June 29, 2007
(in millions)

Common

Number Shares
of $0.80 Par
Common Share

Shares Value  Premium _ Surplus Earnings

Balance at September 29, 2006
Comprehensive income:

Accumulated

Contributed Accumulated Comprehensive

Total

498 § 398 §8,787 $ 14493 § 10,692 $ 1,017 $ 35,387

Netloss , . . o092y (1,923)
Currency translation 682 682
Unrealized gain on marketable securmes and denvatlvc .

. instruments » b0
Minimum pension 11ab111ty, net of income taxes of

$28 mllhon 42 42

D1V1dends declared 4 (593) (593)

Share options exercised, including tax benefit of $29 million o - 417

Repurchase of common shares by subs1d1ary (668)

Compensation expense . v . 238

Distribution of Covidien and Tyco Electromcs (8 176) (1 476) (18,303)

Balance at June 29, 2007 . 497 § 397 891712 %8 5, 445 s @ 5 266 $ 15,280

Common
Accumulated

Number  Shares
of $0.80
Common Par Share
. . . ) e _Shares _Value  Premium SurBlus Earnmgs
Balance at September 28, 2007
Comprehensive income:

Neciheome s e WD

Currency translation v
. Unrealized gain on marketable securities and derivative instruments
Change in net actuarial loss and prior service credit, net of income
taxes of §5 million
Total comprehensive income . o . . . L
Dividends declared » » _ (219

Share options exercised, including tax benefit of $2 million a8 2

Repurchase of common shares by subsxdlary (741)
Compensation expense _ e . B

Exchange of convertible debt. o - ) o ‘ 1 N
Adoption of FIN No. 48 (see Note 4) ... _ @ __ @ @00 @ @@
Other 19

Balance at June 27,2008 480 $ 384 %9227 $ 4776 § 836

496§ 397 $9,189 § 5439 § 4 35

Contributed Accumulated Comprehensive

Income Total

565 $15,624

v 1,119
258 258
oy

10 10
T
(219)

(756

B

1
@

Prre— f—————— . ——. . ————— . ——————— . ST —— S—

834 $16,057

See Notes to Consolidated Financial Statements.
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