280. On September 21, 2005, Fox Rothchild, LLP, attorneys for Colette Panebianco (in the
aforesaid Bankruptcy Proceeding, in which Colette Panebianco was subpoenaed as a
witness and required to produce documents) represented to the United States Bankruptcy
Court that “Ms. Panebianco is not now, nor has she ever been, involved in the Debtor’s

[WILLIAM KLISIVITCH’s] financial affairs or business.””

281. Further representations were made to the Bankruptcy Court by Fox Rothchild, LLP, on

behalf of COLETTE PANEBIANCO, as follows [paragraph 8, page 4, of said Motion]:

To be clear, Ms. Panebianco has no financial dealings with the Debtor FN1.

FN1 The Debtor [WILLIAM KLISIVITCH] and Ms. Panebianco live
together. On the Debtor’s bankruptcy schedules, he listed a debt to Ms.
Panebianco in the amount of $99,000 for “share of expenses.” Ms.
Panebianco assumes this to be the Debtor’s estimation of what he would
owe her if they were to have split living costs(which Ms. Panebianco

pays).

% %k %k

There is no financial nexus between the Debtor and Ms. Panebianco. Nor is there
any reasonable basis to suspect that Ms. Panebianco has any information relevant
to this adversary proceeding.

282. That the aforesaid representations made by Fox Rothchild, LLP., as attorneys for Colette
Panebianco, were untrue and should have been known to have been untrue when the
information was imparted by COLETTE PANEBIANCO to her attorneys, who related
said false information to the Honorable Bankruptcy Judge, Stan Bernstein, U.S.

Bankruptcy Court, Eastern District of New York, and to CHRISTA RITTER.

} Paragraph 1, page 2 of Motion of Colette Panebianco, dated September 21, 2005,
seeking an order quashing CHRISTA RITTER’s subpoena.

81



283. That is was the intention of COLETTE PANEBIANCO to have Judge Bernstein and

CHRISTA RITTER rely upon said representations.

284. Said representations made by Fox Rothchild, LLP, as attorneys for Colette Panebianco

were, inter alia, in violation of the provisions of 18 U.S.C. §§ 152(3), 152(7).

Directing Agents and Attorneys to Withhold Inculpatory Information and Hinder
Proceedings—Predicate Act(s) Obstruction of Justice by Company Defendants
INTERNATIONAL TEXTILE MACHINES CANADA LTD., and

ITM WORLD GROUP, LLC.

285. On March 3, 2006, counsel for CHRISTA RITTER duly issued legal process entitled
“SUBPOENA IN AN ADVERSARY PROCEEDING”, which was duly served upon
HSBC BANK, USA National Association, 90 Christiana Road, New Castle, Delaware

19721.

286. Said Subpoena required the production of records pertaining to the account of Company

Defendants INTERNATIONAL TEXTILE MACHINES CANADA LTD.) and ITM
WORLD GROUP, LLC., and the Individual Defendants and others, material and relevant

to the bankruptcy proceeding and adversary proceeding aforesaid.

287. OnMarch 14, 2006, Gregory Messer, Esq., represented that he was the attorney for the
Company Defendants “ITM Limited”[sic] (apparently meaning INTERNATIONAL
TEXTILE MACHINES CANADA LTD.) and ITM WORLD GROUP, LLC. On said
date Gregory Messer, Esq., without proper authorit}; or permission, directed through the
United States Postal Service, a letter addressed to “HSBC BANK, USA National

Association, 90 Christiana Road, New Castle, Delaware 19721,” in which he improperly
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289.

290.

291.

obstructed justice by interfering with the right of CHRISTA RITTER to obtain
documents properly the subject of a subpoena in said bankruptcy proceeding and
adversary proceeding aforesaid. In the letter, Gregory Messer, Esq., stated, inter alia, that

¢...n0 documents should be turned over.”

On March 17, 2006, Gregory Messer, Esq., made an affirmation [sic] in support of a
motion on behalf of ITM WORLD GROUP, LLC., and “ITM Limited”[sic] (apparently
meaning INTERNATIONAL TEXTILE MACHINES CANADA LTD.), to quash said

subpoena and for a protective order filed with the Bankruptcy Court by wire.

On March 22, 2006, Gregory Messer, Esq., made an affirmation [sic] in support of an
amended motion on behalf of ITM WORLD GROUP, LLC., and “ITM Limited”[sic] to
quash said subpoena and for a protective order, which was filed with the Bankruptcy

Court by wire.

In both documents Gregory Messer, Esq., represented to the Bankruptcy Court in the last

sentence of paragraph 1, as follows:

William Klisivitch works for ITM World Group LLC and ITM Limited as an
unpaid consultant where he buys and sells textile machinery. He is not an officer
or director of ITM World Group LLC and ITM Limited He is only an
independent consultant who works in the United States.

That the aforesaid representations made by Gregory Messer, Esq., as attorney for said
Company Defendants were untrue and should have been known to have been untrue

when the information was imparted on behalf of said Company Defendants,
INTERNATIONAL TEXTILE MACHINES CANADA LTD., and ITM WORLD

GROUP, LLC,, to their attorney, whom related said false information to Judge Bernstein
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and to CHRISTA RITTER.

292. Said representations made by Gregory Messer, Esq., as attorney for said Company

Defendants were, inter alia, in violation of the provisions of 18 U.S.C. §§ 152(3), 152(7).

Personal Expenses Paid by Business—Predicate Act(s)

293. That ITUM, LTD. at all material times herein set forth maintained a checking account

with JPMorgan Chase Bank, Primary Account Number |:|4 177.

294. That WILLIAM KLISIVITCH used said ITUM, LTD. bank account as part of the HATE

RICO Enterprise scheme as detailed and described herein.

295. That the general ledger for ITUM, LTD. and the checks and debits for 2003 reflect that
the sum of approximately $140,000.00 was utilized during said year to pay personal

expenses of WILLIAM KLISIVITCH.

296. That the approximately $140,000.00 utilized during 2003 to pay personal expenses of
WILLIAM KLISIVITCH were not adjusted for income or disallowed as business
expenses, thereby artificially lowering the reportable income received by WILLIAM

KLISIVITCH from ITUM, LTD.

Filing False Income Tax Returns-Predicate Act(s)

297. That, upon information and belief, as part of the HATE RICO Enterprise scheme,
WILLIAM KLISIVITCH deliberately and intentionally failed to report that he

maintained control over or had an interest in foreign trusts, account entities or foreign
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299.

bank accounts, on each form 1040 tax return filed by him for the tax years, 2004, 2003,

2002 and 2001.

ITUM, LTD.’s Supplemental Schedules, attached to its 2002 U.S. 1120S Income Tax

Return for an S Corporation lists the following:

a.

Earned commissions and other income of $86,442.00.

Received Consulting Income of $60,000.00

Claimed inventory of $315,021.00 at beginning of year and $00.00 at end of year.
Claimed due to affiliate $187,83>1 .00.

Claimed as reduction to Line 5- dividends paid $35,500.00.

Claimed as reduction to Line 5- luxury auto lease $2,649.00.

Claimed Fire loss of $154,192.00.

Claimed Employee theft of $34,537.00.

Claimed total assets of $240,956.00 for 2002.

Claimed total assets of $4,264.00 for 2003.

ITUM, LTD.’s Supplemental Schedules, attached to its 2003 U.S. 1120S Income Tax

Return for an S Corporation states the following:

a.

b.

Earned commissions of $37,500.00.

Received Fire Insurance Recovery of $232,918.00.

85



300.

Claimed Other Income of $270,418.00.

Claimed Income of $69,936.00.

Claimed due from Fire Insurance Company $205,000.00.
Claime;i as reduction to Line 5- dividends paid $117,044.

Claimed Consulting Fees paid out as “other deductions” in the amount of

$151,381.00, which sum, upon information and belief, was wired to HSBC Bank
Canada, 2001 McGill College Office to account number |:|3-070 in the
name of INTERNATIONAL TEXTILE MACHINES CANADA LTD., by using

the CHIPS Wire and/or Fed Wire bank transfers.

That Defendant, WILLIAM KLISIVITCH, used said ITUM, LTD., bank account inter

alia, to commit the predicate acts of racketeering activity identified herein, inter alia, as
mail fraud, wire fraud, and money laundering in furtherance and as part of the HATE

RICO Enterprisé scheme:

On December 12, 2002 received by Fed wire Credit, the sum of $40,000.00;

On January 3, 2003, received into the [TUM, LTD., JPMorgan Chase Bank,

Primary Account Number |:|4177, by Fed Wire credit the sum of $8,000.00;

On January 24, 2003, caused to be sent by CHIPS Wire the sum of $54,000.00,

upon information and belief, to one of the other named defendants, through the

ITUM, LTD., JPMorgan Chase Bank, Primary Account Number[ ___ 4177;
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302.

303.

304.

d. Between August 20, 2003 and September 20, 2003, deposited the total sum of

$352,813.31 into the ITUM, LTD., JPMorgan Chase Bank, Primary Account

Number |:|4177;

e. On October 10, 2003, caused to be sent by CHIPS Wire the sum of $331,768.38

to, upon information and belief, to one of the other named defendants.

That each of said wire transfers were, upon information and belief, made to or received
from one of the other Company Defendants, represented untaxed and unreported
proceeds from interstate or foreign commerce, both from the lawful and unlawful

activities of the Company Defendants and non-defendant defunct entity ITUM, LTD.

ITUM, LTD.’s Schedule K-1, attached to its 2004 U.S. 1120S Income Tax Return for an

S Corporation states the following:

a. Claimed Income of $11 1,626.00;

b. Claimed Other Income Fire Insurance Recovery of $114,762.00.
c. Claimed as reduction to Line 5(a)- dividends paid $114,790.00.

That the amounts claimed upon each 1120S Income Tax Return was, upon information
and belief, untrue and false and part of the HATE RICO Enterprise scheme described

herein.

Financial Institution Fraud—Predicate Act(s) Zurich American Insurance Company

That in or about and between April and May of 2002 and June 2004, said dates being
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306.

approximate and inclusive, the Individual Defendants WILLIAM KLISIVITCH, ZVI
GRINBAUM, and Doe Defendants together with ITUM, LTD., and Company
Defendants inflated the value and existence of property purportedly lost in a fire at
ITUM, LTD.’s former place of business, thereby obtaining insurance benefits from
Zurich American Insurance Company greatly in excess of the actual loss of property and
falsely reported the results thereof to the Federal and State Courts and upon applicable

income tax returns required to be filed and amended.

CHRISTA RITTER alleges that the Individual Defendants WILLIAM KLISIVITCH,
ZVI GRINBAUM and Doe Defendants, together with ITUM, LTD. and Company
Defendants diverted the insurance proceeds from said financial institution fraud to evade
income taxes required to be paid as a result of the receipt thereof, and transferred the
funds to Coﬁpmy Defendant INTERNATIONAL TEXTILE MACHINES CANADA
LTD., which was the regular manner in which said HATE RICO Enterprise scheme

functioned.

Details of Predicate Acts Involving Zurich American Insurance Company
That said ITUM, LTD. received from the Zurich American Insurance Company, through
the use of the United States Postal Service, the total sum of $631,802.58 for purported
insurance losses by recording upon its books and records the following payments on the
dates indicated: January 10, 2003, $4,134.34; January 14, 2003, $157,1500.00;

September 15, 2003, $15,051.93; September 25, 2003, $337,761.38; February 14, 2004,
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308.

309.

310.

$115,634.00; May 27, 2004, $2,070.93.

That on or about September 25, 2003, WILLIAM KLISIVITCH caused ITUM, LTD., to
transfer by CHIPS Wire, or through the United States Postal Service, the sum of

$331,768.33 (the fractional dollars not being an exact number) from the ITUM, LTD.,

JPMorgan Chase Bank, Primary Account Number 177, upon information and

belief, to the INTERNATIONAL TEXTILE MACHINES CANADA LTD., bank account
in Canada, as part of the HATE RICO Enterprise scheme.

That on or about December 31, 2003, WILLIAM KLISIVITCH caused ITUM, LTD., to
transfer by CHIPS Wire, or through the United States Postal Service, the sums of

$151,381.34 and $234,387.04 from the ITUM, LTD., JPMorgan Chase Bank, Primary

Account Number 4177, upon information and belief, to the INTERNATIONAL

TEXTILE MACHINES CANADA LTD., bank account in Canada, as part of the HATE
RICO Enterprise scheme.

That WILLIAM KLISIVITCH, on or about February 12, 2004, caused the sum of
$115,634.00 to be transferred by CHIPS Wire from the bank account of ITUM, LTD., to
Company Defendant INTERNATIONAL TEXTILE MACHINES CANADA LTD., as
part of said HATE RICO Enterprise scheme.

CHRISTA RITTER alleges that said acts described above involving Zurich American
Financial Insurance Company, are within the meaning of 18 U.S.C. §1961(1)(B), and

constitute predicate acts of racketeering as defined by 18 U.S.C. 1961(1)(B), namely 18
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312.

U.S.C. §§1341, 1343, and 1344.

American Express Charge Accounts—Predicate Acts

WILLIAM KLISIVITCH, during the times indicated below utilized an American Express

Credit Card issued under the account numbers, account titles and addresses, as follows:

American Express Account #I |1009 (from April 2002-March
2003). Account title: WILLIAM KLISIVITCH, INTL TEXTILE MACHINE, 8
Dolphins Rise, Lloyd Harbor, NY 11743-9734.

American Express Account # 1009 (from April 2003-August

2003). Account title: WILLIAM KLISIVITCH, ITM WORLD GROUP, 5455
DEGASPE ST, RM 105, MONTREAL QC H2T 3B3, CANADA.

American Express Account # |1009 (from September 2003—March

2004). Account title: WILLIAM KLISIVITCH, LLOYD’S HARBOR, 8
DOLPHINS RISE, LLOYD HARBOR, NY 11743-9734.

American Express Account # |1009 (from April 2004—May 2004).

Account title: WILLIAM KLISIVITCH, 1624 CENTRE ST FL2, RIDGEWOOD
NY 11385-5336.

American Express Account # |2007 (from June 2004—July 2004).

Account title: WILLIAM KLISIVITCH, 1624 CENTRE ST FL2, RIDGEWOOD
NY 11385-5336.

American Express Account # [ |3005 (from August 2004-August

2005). Account title: WILLIAM KLISIVITCH, 1624 CENTRE ST FL2,
RIDGEWOOD NY 11385-5336.

American Express Account # |3005 (from September 2005-

February 2006): Account title: WILLIAM KLISIVITCH, PO Box 10845,
Westbury, NY 11590-8098.

That checks drawn upon the checking account of ITM WORLD GROUP, LLC, under
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314.

account number l:|9390, located at HSBC Bank, in Coral Gables, Florida, were

utilized to pay charges incurred on each of the above American Express Credit Card

Accounts issued in the name of WILLIAM KLISIVITCH.

That commencing from April 2002, through December 2005 [a 45-month time period],

- the amounts paid from the aforesaid checking account of ITM WORLD GROUP, LLC,

for the charges incurred on each of the American Express Credit Card Accounts issued in
the name of WILLIAM KLISIVITCH totaled the sum of $737,903.26, which averaged

$196,744.20 in annual charges.

That new charges made for each month commencing with the month of April of 2002,

through and inclusive of the month of December of 2005, upon the above American

Express Charge Account Cards in the name of WILLIAM KLISIVITCH, were as

follows:
a.
Month/Year Amount of new charges
Apr-02 $7,530.08
May-02, $8,325.30
Jun-02 $12,341.66
Jul-02 $5,167.70
Aug-02 $15,507.19
Sep-02 $7,154.03
Oct-02] $5,545.99
Nov-02 $8,462.17
Dec-02 $14,770.46
2002 — 9 months total= $84,804.58
Jan-03 $16,997.22
Feb-03 $11,482.65
Mar-03 $29,430.33
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Month/Year Amount of new charges
Apr-03 $16,936.75
May-03 $19,587.81
Jun-03 $6,263.35
Jul-03 $7,973.80
Aug-03 $31,354.83
Sep-03 $14,467.84
Oct-03 $17,984.77
Nov-03 $12,840.77
Dec-03 $6,954.68
2003 — 12 months total= $192.274.80
Jan-04 $7,427.67
Feb-04 $7,484.71
Mar-04 $17,216.64
Apr-04 $9,051.39
May-04 $17,015.45
Jun-04 $8,614.60
Jul-04 $13,522.14
Aug-04 $20,385.24
Sep-04 $27,838.62
Oct-04 $13,673.14
Nov-04 $20,226.96
Dec-04 $28,795.44
2004 — 12 months total= $191,252.00
Jan-05 $26,687.14
Feb-05 $22.211.75
Mar-05 $7,593.59
Apr-05 $28,776.12
May-05 $17,608.16
Jun-05 $34,117.36
Jul-05 $32,047.46
Aug-05 $31,526.80
Sep-05 $29,504.38
Oct-05 $5,656.70
Nov-05 $16,163.18
Dec-05 $17,679.24
2005 — 12 months total= $269,571.88
45 months total $737,903.26

315. That WILLIAM KLISIVITCH signed the following business checks drawn upon the

account of ITM WORLD GROUP, LLC, under account number |:|9390, located at
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317.

HSBC Bank, in Coral Gables, Florida, each of which was made payable to American

Express in the amounts and dates as follows:

Date Check # Amount
6/14/2002 1163 $826.87
6/14/2002 1193 $8,325.30
12/10/2003 1455 $12,840.77

5/4/2004 1618 $9,051.39
6/7/2004 1640 $15,531.32

That WILLIAM KLISIVITCH charged upon the aforesaid American Express Credit
Cards Accounts more than $100,000.00 of college tuition and related college costs for the
children of CHRISTA RITTER and WILLIAM KLISIVITCH, all of which charges were
paid by check drawn upon the ITM WORLD GROUP, LLC’s, aforesaid HSBC Bank

Account, as follows:

Month/Year Institution Amount
Dec-02 Roger Williams College $5,735.00
Mar-03 Roger Williams College $10,081.00
Aug-03 Roger Williams College $16,902.24
Mar-04 Roger Williams College $10,658.00
Aug-04 Lasell College $7,000.00
Aug-04 Roger Williams College $5,000.00
Dec-04 Lasell College $13,500.00
Jan-05 Roger Williams College $10,889.00
Jul-05 Roger Williams College $11,610.00
Aug-05 Lasell College $9,433.23
Total $100,808.47

That the aforesaid personal expenses paid for by check drawn upon the ITM WORLD
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321.

GROUP, LLC’s, aforesaid HSBC Bank Account, were, upon information and belief,
deducted as business expenses of one of the Company Defendants, namely ITM WORLD

GROUP, LLC., and INTERNATIONAL TEXTILE MACHINES CANADA LTD.
That said personal expenses paid for by check drawn upon the ITM WORLD GROUP,

LLC’s aforesaid HSBC Bank Account should have been properly reported as income of
WILLIAM KLISIVITCH and not deducted as a business expense of ITM WORLD

GROUP, LLC., INTERNATIONAL TEXTILE MACHINES CANADA LTD.

That WILLIAM KLISIVITCH evaded income taxes in violation of Title 26, Internal
Revenue Code §§ 7201, 7202, 7206, by failing to report in excess of $500,000.00 of
personal expenses paid by ITM WORLD GROUP, LLC., on his behalf, as taxable

income from 2002 through December 31, 2005.

That Defendants, WILLIAM KLISIVITCH, ZVI GRINBAUM and COLETTE
PANEBIANCO used the aforesaid American Express Credit Card Accounts for personal
expenses not related to proper business purposes, including without limitation, college
tuition expenses for the children of WILLIAM KLISIVITCH, as well as to pay for other
personal expenses for WILLIAM KLISIVITCH, ZVI GRINBAUM and COLETTE
PANEBIANCO, all of which were improperly and illegally deducted as business

expenses, as part of the HATE RICO Enterprise scheme.

The use of the American Express Credit Card Accounts, as above described, constitutes
predicate racketeering acts as defined by 18 U.S.C. 1961(1)(B), namely 18 U.S.C.

§§1341, 1343, and 1344, Title 26, Internal Revenue Code §§ 7201, 7202, 7206.
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327.

WILLIAM KLISIVITCH filed a 1040 U.S. Individual Income Tax Return, prepared by

and signed on September 13, 2003 by Steven Shillet, CPA, for the year 2002, claiming a
gross distribution of $128,643.81 from Life Investors Ins. Co. of America and nonpassive

income from ITUM, LTD., in the sum of $63,160.00.

WILLIAM KLISIVITCH filed a 1040 U.S. Individual Income Tax Return, prepared by
and signed on October 4, 2004 by Steven Shillet, CPA, for the year 2003, claiming

nonpassive income from ITUM, LTD., in the sum of $69,936.00.

WILLIAM KLISIVITCH filed a 1040 U.S. Individual Income Tax Return, prepared by
and signed on September 30, 2005 by Steven Shillet, CPA, for the year 2004, claiming
nonpassive income from ITUM, LTD., in the sum of $111,626.00, plus self-employment

income from “Consulting” in the sum of $60,000.00.

In 2004, WILLIAM KLISIVITCH falsely claimed qualified educational expenses paid by
him in the total sum of $51,126.00, of which $32,626.00 was allocated towards his son,

and $18,500.00 was allocated towards his daughter.

Upon information and belief, WILLIAM KLISIVITCH falsely responded on each
applicable Form 1040 Federal Tax Returns for the years 2002, 2003, 2004 and 2005 that

he had no interest in any foreign bank account.

That the Company Defendant, INTERNATIONAL TEXTILE MACHINES LLC., and
ITUM, LTD., the latter being a non-defendant defunct entity], failed to file accurate
income tax returns pursuant to Title 26, Internal Revenue Code §§ 7201, 7202, 7206.
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That the tax returns filed by WILLIAM KLISIVITCH on his own behalf and on behalf of
ITUM, LTD., and the Company Defendants, in which personal expenses of WILLIAM
KLISIVITCH were deducted, evaded income taxes by improperly deducting and
claiming said personal expenses paid on behalf of WILLIAM KLISIVITCH as business

deductions.

That the tax returns filed by ZVI GRINBAUM, on behalf of INTERNATIONAL
TEXTILE MACHINES LLC., which deducted said personal expenses of WILLIAM
KLISIVITCH, evaded income taxes by improperly deducting and claiming said personal

expenses paid on behalf of WILLIAM KLISIVITCH as business deductions.

Each Individual Defendant Acted as a Principal Pursuant to 18 U.S.C. § 2

That each of the Individual Defendants named herein, inter alia, aided, abetted and
participated, as a principal with WILLIAM KLISIVITCH pursuant to 18 U.S.C. § 2 as

described herein, in the HATE RICO Enterprise scheme, as detailed herein.

Additional Fraudulent Concealment

On April 17,2000, WILLIAM KLISIVITCH maintained FSI Account Number

[ ]8851 at CitiGold which had in excess of $200,000.00 average monthly balance.

By letter dated September 27, 2000, addressed to Mr. James Tuites, and sent by United
States Postal Service or wire, WILLIAM KLISIVITCH authorized CitiGold to transfer

three securities, having a face value totaling $115,000.00, from said account to Larry

Kopel Trust, (FSI Account # [ |7809) by journal entry.
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After said transfer, WILLIAM KLISIVITCH maintained the balance in said account in
the sum of $113,840.86 until the same was subsequently disposed of by him on a date

presently unknown to CHRISTA RITTER.

Damages and Special Damages Applicable to All Counts-Proximate Cause

As a result of the tortious conduct, conspiracy and unlawful acts of the Company

Defendants and Individual Defendants, CHRISTA RITTER suffered and continues to

suffer damages, all of which are the probable and natural result of the unlawful conduct

of the Company Defendants and Individual Defendants, and such results and damages
should have been known or reasonably foreseen by all Defendants from said conduct and

acts.

Specific and special damages suffered by CHRISTA RITTER include, inter alia, counsel

fees paid and incurred to date totaling in excess of $500,000.00, which are continually
increasing, paid and owed to counsel engaged by CHRISTA RITTER pursuant to written
and oral agreement, which counsel were and are necessary to secure her rights to collect
the judgments duly docketed against WILLIAM KLISIVITCH, and to collect and
enforce the provisions of the QDRO, free of interference by the Company Defendants

and Individual Defendants, by commencing enforcement proceedings in the New York

State Supreme Court, to maintain the Adversary Proceeding in the United States
Bankruptcy Court, to defend against the fraudulent bankruptcy proceeding filed by
WILLIAM KLISIVITCH, to prosecute the instant plenary action, and secure the services

of other professionals to expose the wrongdoing of the defendants, as detailed herein.
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CHRISTA RITTER has specific suffered damages, to the date hereof in the form of 1ega1
fees to defend against the bogus bankruptcy filing by WILLIAM KLISIVITCH in which
he was aided and abetted by the other defendants, in the sum of $150,078.89 based upon
hourly charges (the “Legal Fees” injuries). Said Legal Fees are continuing by virtue of

an appeal from the dismissal of his bankruptcy case taken by WILLIAM KLISIVITCH.

CHRISTA RITTER has specific suffered damages, to the date hereof in the form of lost
debt in the sum of $1,160,145.13 (the “Lost Debt” injuries) resulﬁng from WILLIAM
KLISIVITCH’s successful frustration of her right to collect her lawful debts against him.
Said Lost Debt may be reduced pro tanto based upon now pending state court
proceedings concerning enforcement of CHRISTA RITTER’s right to secure all of the
funds* presently held in WILLIAM KLISIVITICH’s, IRRA which is now held by Smith
Barney in Account #71G-23252, (Citicorp Investment Services, was acquired by
Citigroup Global Markets Inc., and uses the Smith Barney Division to administer this
IRRA). (see § 221, infra.)

Additional specific and special damages suffered by CHRISTA RITTER include, inter
alia, incurring of penalties and interest caused by the liquidation of deferred non-taxable
assets made necessary to secure her rights and to defend against the wrongful conduct

and acts of the defendants as stated herein.

CHRISTA RITTER alleges that the injury and damages proximately caused to her by the

*The value of the restrained IRRA of WILLIAM KLISIVITCH as of July 1, 2007 is the

sum of $786,468.20. As of July 1, 2007, investments in securities and the like amounted to
$632,833.17, which will fluctuate due to market forces. Bank deposits amounted to $152,242.58
and interest payments. The Cash “Sweep Account” portion amounted to $1,392.45.
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conduct and acts of each Individual Defendant, as set forth above, inter alia, were
reasonably foreseeable by the Individual Defendants and anticipated as a natural

consequence of their pattern of racketeering activity and other conduct described herein

and otherwise.

CHRISTA RITTER alleges that the injury and damages proximately caused to her by the

conduct and acts of each Company Defendant, as set forth above, inter alia, were
reasonably foreseeable by the Company Defendants and anticipated as a natural

consequence of their pattern of racketeering activity and other conduct described herein

otherwise.

New York State Claims

The funds transferred by wire to the bank account of COLETTE PAN EBIANCO held in
her own name and held in the name of COLETTE PANEBIANCO and FRANCES
TROTTO were, upon information and belief, actually the funds of WILLIAM
KLISIVITCH and were of substantial value which CHRISTA RITTER, could have
realized a portion of her Clerk’s Judgments and financial claims as provided by the
aforesaid Judgment of Divorce, aforesaid Stipulations and aforesaid Orders of the

Supreme Court of the State of New York.

The funds transferred by wire to the bank account of COLETTE PANEBIANCO held in
her own name and held in the name of COLETTE PANEBIANCO and FRANCES

TROTTO were so transferred at the direction of WILLIAM KLISIVITCH with actual
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intent to defraud CHRISTA RITTER, of her rights to collect the sums of money lawfully
due her pursuant to the aforesaid Clerk’s Judgments, the aforesaid Judgment of Divorce,
the aforesaid Stipulations and the aforesaid Orders of the Supreme Court of the State of

New York.

That each of the Individual Defendants and Company Defendants and ITUM, LTD.,
committed fraud against CHRISTA RITTER in that they conspired to secret asset and
monies to which CHRISTA RITTER was entitled in order to deprive and hinder
CHRISTA RITTER from enforcing her right to collect her judgments pursuant to the

lawful Orders of the New York State Supreme Court, as stated herein.

That each Individual Defendant aided and abetted WILLIAM KLISIVITCH and others,
and conspired in tortious conduct described herein and are jointly and severally liable
with each co-conspirator who were participants in tortious conduct, regardless of degree
of their participation or culpability in each overall scheme; liability remains joint and
several, notwithstanding the amount of any direct benefit conferred upon them through

fraudulent transaction.

Summary of Prior State Court Orders

CHRISTA RITTER respectfully refers to each of the following Orders made and entered
herein in the New York State Supreme Court aforesaid divorce action and enforcement

proceedings between CHRISTA RITTER and WILLIAM KLISIVITCH:

a. Judgment of Divorce dated April 26, 2002, entered, April 30, 2002;
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