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inter alia, required and provided with respect to the ITM Retirement Plan as follows:

Husband’s pension valuation in evidence. Marital portion and passive
appreciation from date of commencement to date of distribution to be equally

distributed by way of a Qualified Domestic Relations Order.

WILLIAM KLISIVITCH’s counsel stated, inter alia, on the record on August 9, 1999, in
open court at the time of the oral stipulation of economic terms being placed upon the

record the following:

Okay. These payments are in full satisfaction of both property distributions and
maintenance and we clearly agree that they are non-dischargeable in bankruptcy
and the quid pro quo is the wife’s agreement and representation that she is fully
capable of self-support and not in danger of becoming a public charge, so she
comes back and seeks a modification. (Stipulation Transcript, August 9, 1999,
page 17, lines 4 to 12).

WILLIAM KLISIVITCH failed to comply with the economic provisions of the aforesaid

written stipulation made on August 2, 1999.

On May 4, 2000, the New York State Supreme Court granted an Order to CHRISTA
RITTER requiring WILLIAM KLISIVITCH to pay to her attorney’s fees in the sum of

$150,000.00 and expert fees in the sum of $33,500.00.
WILLIAM KLISIVITCH duly appealed from that Order.

On January 31, 2001, the New York State Supreme Court entered an order on application
by CHRISTA RITTER seeking to enforce the stipulations of settlement made on August
2, 1999 and August 9, 1999. The aforesaid order, inter alia, denied WILLIAM
KLISIVITCH’s application to vacate the stipulation of settlement made on August 9,

1999 on the grounds of mutual mistake and unconscionability, determining that the
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aforesaid stipulation was fair and reasonable and was not unconscionable.

In the aforesaid Order of January 31, 2001, the New York State Supreme Court also
directed the entry of the money judgment in the sum of $70,585.19 constituting
$43,099.97 arrears and maintenance; arrears of mortgage payments of $18,345.60;
carrying charges of $6,843.12, and counsel fees of $2,297.50. Additionally, CHRISTA
RITTER was awarded $5,000.00 for counsel fees with respect to services rendered that

resulted in the aforesaid January 31, 2001 Order.

On September 26, 2001, the New York State Supreme Court, after a full de novo hearing
entered an Order denying the application of WILLIAM KLISIVITCH that he be relieved
from the obligation to pay maintenance to CHRISTA RITTER and requiring that

CHRISTA RITTER pay child support to him.

On September 26, 2001, a second Order was entered by the New York State Supreme
Court vacating, without prejudice, the money judgments in the sum of $70,585.19 and

$5,000.00 previously awarded to CHRISTA RITTER in the Order of January 31, 2001.

The second Order, dated September 26, 2001, inter alia, determined that the Court was
not empowered to award a money judgment based on the stipulation of settlement dated

August 9, 1999 not having been “So-Ordered” by the Court.

The second Order dated September 26, 2001, inter alia, denied WILLIAM
KLISIVITCH’s application seeking renewal and reargument of the prior Order of the

Court, dated January 31, 2001.

The second order dated September 26, 2001, inter alia, directed that a Judgment of

Divorce and Qualified Domestic Relations Order be submitted to the Court.
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On February 11, 2002, the New York State Supreme Court, Appellate Division, Second
Department, by Decision and Order of said date, affirmed an Order of the New York
State Supreme Court dated May 4, 2000, awarding CHRISTA RITTER, attorney’s fees in
the sum of $150,000.00 and expert fees in the sum of $33,500.00, as previously awarded
by the New York State Supreme Court in tﬁe divorce action between CHRISTA RITTER

and WILLIAM KLISIVITCH.

On April 26, 2002, a final Judgment of Divorce was duly signed by the Hon. Marion T.
McNulty, Acting Supreme Court Justice of the New York State Supreme Court,

dissolving the marriage of CHRISTA RITTER and WILLIAM KLISIVITCH.

On April 30, 2002, said final Judgment of Divorce, was duly entered in the office of the

Clerk of the County of Suffolk.

Said Judgment of Divorce required WILLIAM KLISIVITCH to comply with the terms

and provisions thereof.

WILLIAM KLISIVITCH, failed to comply with the economic provisions of the aforesaid

Judgment of Divorce.

By Order dated September 23, 2002, Acting Justice McNulty granted CHRISTA
RITTER’s application to enforce future support by Qualified Domestic Relations Order
(“QDRO”), and restrained WILLIAM KLISIVITCH from transferring funds from the

aforesaid ITM Retirement Plan.
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PROPERTY RIGHTS OF CHRISTA RITTER

Clerk’s Judgments Against William Klisivitch

On September 23, 2002, the New York State Supreme Court, Suffolk County issued an
order which, inter alia, directed money judgments be entered against WILLIAM
KLISIVITCH in the sums of $187,251.71, which constituted arrears and maintenance of
$159,766.57 through June, 2002; arrears of mortgage payments of $18,345.52; arrears of

carrying charges of the marital residence of $6,842.12; and counsel fees of $2,297.50.

The aforesaid Order of September 23, 2002 also directed money judgments be entered
against WILLIAM KLISIVITCH in the sum of $183,500.00 in compliance with the
court’s previous order of May 4, 2000, which included arrears and counsel fees to
CHRISTA RITTER, in the sum of $150,000.00 and arrears in expert fees in the sum of

$33,500.00.

The order of September 23, 2002 further directed a money judgment be entered against
WILLIAM KLISIVITCH in the sum of $6,155.00, representing an award of counsel fees
in securing the aforementioned money judgments against WILLIAM KLISIVITCH, and
asa fesult of CHRISTA RITTER having to defend against WILLIAM KLISIVITCH’s,
application éeeking an order modifying his maintenance obligation, which was also

denied by the Order dated September 23, 2002.

On January 24, 2003, the New York State Supreme Court duly entered an order, inter
alia, denying WILLIAM KLISIVITCH’s application for the reargument of the aforesaid

September 23, 2002 Order.

On December 18, 2002, three Clerk’s Judgments, under Index Number 94-08815, were
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duly entered against WILLIAM KLISIVITCH, in favor of CHRISTA RITTER, as

follows:

a.

A Clerk’s Judgment against WILLIAM KLISIVITCH in the sum of $191,223.19,
representing maintenance arrears of $159,766.57; mortgage payment arrears in
the sum of $18,345.52; carrying charges of the former marital residence of
CHRISTA RITTER and WILLIAM KLISIVITCH in thé sum of $6,842.12; and
counsel fees in the sum of $2,297.15 plus interest calculated to December 18,

2002.

A second Clerk’s Judgment against WILLIAM KLISIVITCH in the sum of
$6,285.72 for counsel fees with respect to collection of arrears of maintenance

from WILLIAM KLISIVITCH on behalf of CHRISTA RITTER.

A third Clerk’s Judgment against WILLIAM KLISIVITCH in the amount of
$187,391.50 for counsel fees and expert fees previously awarded by the Supreme

Court of the State of New York as hereinabove stated.

Each Clerk’s Judgment aforesaid duly provided for costs, disbursements and

interest as taxed by the Clerk of the Court.

The aforesaid judgments for support, maintenance, counsel fees, expert fees and other

arrears as set forth above were and are outstanding and unsatisfied at all times mentioned

herein.

As a result of the aforesaid Judgment of Divorce, QDRO, three Clerk’s Judgments dated

December 18, 2002, and aforesaid Orders of the Supreme Court of the State of New

York, CHRISTA RITTER had and continues to have a valid lien against all property of

WILLIAM KLISIVITCH, as a matter of law.
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That said Clerk’s Judgments (duly docketed and entered against WILLIAM
KLISIVITCH on December 18, 2002), were and are property rights which resulted from
the aforesaid concluded divorce action between CHRISTA RITTER and WILLIAM

KLISIVITCH.

Qualified Domestic Relations Order “QDRO”

On May 7, 2003, Justice McNulty duly signed a QDRO in the aforesaid divorce action

between CHRISTA RITTER and WILLIAM KLISIVITCH.
Said QDRO, bears the date of May 7, 2002 but was actually signed on May 7, 2003.

Said QDRO was duly entered in the Office of the Clerk of the County of Suffolk on May

14, 2003.
Said QDRO, inter alia, specifies that:

8. Amount of Alternate Payee’s Benefit:

(A)  The Alternate Payee shall be awarded 50% of the Participant’s accrued
benefit calculated as of April 24, 1994 plus passive appreciation from the date
April 24, 1994 to the date the distribution is made.

(B)  The Alternate Payee shall also be awarded the amount of $187,251.71,
representing arrears that Alternate payee is entitled to as of September 23, 2002,
to be deducted from Plaintiff/Participant’s share of said plan.

(C)  The Alternate Payee shall be awarded interest at the rate of 9% per annum
from September 23, 2002, upon the sum of $187,251.71 to the date the
distribution is made, to be deducted from Plaintiff/Participant’s share of said plan.

That said QDRO (duly entered in the Office of the Clerk of the County of Suffolk on
May 14, 2003) was and is a property right which resulted from the aforesaid concluded

divorce action between CHRISTA RITTER and WILLIAM KLISIVITCH.
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RICO CLAIMS

RICO ALLEGATIONS

CHRISTA RITTER is a “person” withing the meaning of 18 U.S.C. §§ 1961(3), 1964(c).

CHRISTA RITTER alleges that defendants have violated (and continue to violate) the
substantive provisions of 18 U.S.C. § 1962 in that (1) the acts of the Individual
Defendants and Company Defendants, as herein set forth, (2) through the commission of
two or more acts (3) constituting a “pattern” (4) of “racketeering activity” (5) directly or

indirectly participated in (6) an “enterprise” (7) the activities of which affect interstate or
foreign commerce and defendants’ violation of said section 1962 caused injury to the

property of Christa Ritter by reason of said violations of section 1962.

CHRISTA RITTER alleges that the Individual Defendants WILLIAM KLISIVITCH and
ZVI GRINBAUM, at all material times set forth herein, participated in the operation and
management of the RICO enterprise identified herein by engaging in a pattern of
racketeering activity in violation of the RICO statute in that the Individual Defendants
WILLIAM KLISIVITCH and ZVI GRINBAUM and Company Defendants and dufing its
existence, the now defunct non-defendant entity, ITUM, LTD., committed at least two
related predicate acts, violating the criminal statutes listed in 18 U.S. C. § 1961 (1) (B),
the last of which acts occurred within ten years after the commission of a prior act of

racketeering.

That at all material times herein indicated, each Individual Defendant engaged in

activities which affect interstate and foreign commerce, as set forth herein, and otherwise
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engaged in interstate and foreign commerce by use of the mails to send papers and
documents, and checks; the use of wires to transfer money, papers and documents; to sell,

purchase and otherwise engage in transactions pertaining to the lawful businesses of the

Company Defendants.

That at all material times herein indicated, the lawful activities affecting interstate and

foreign commerce of the separate and distinct legal entities, identified herein as the

Company Defendants, and ITUM, LTD., include, inter alia, the servicing, buying and
selling of new and used textile machines, in interstate and foreign commerce; the
controlling ownership of entities which own businesses which were and are engaged in
interstate and foreign commerce; the receipt of monies earned and derived therefrom,

which monies were subject to corporate and individual tax in the United States of

America, resulting from said activities, as detailed herein.

That at all material times herein indicated, each Individual Defendant unlawfully derived
monies from the sale and servicing of said textile machinery by said Company
Defendants and from ITUM, LTD., which monies were subject to corporate and
individual tax resulting from the said lawful activities.

CHRISTA RITTER alleges that each Individual Defendant profited from a pattern of

racketeering activity.

Identifiable RICO Enterprise

That at all material times herein indicated, the Individual Defendants, WILLIAM

KLISIVITCH, and ZVI GRINBAUM and COLETTE PANEBIANCO and FRANCES

28



130.

131.

TROTTO and Doe Defendants, and the entities, ITM WORLD GROUP, LLC (after its
creation), 142456 CANADA, INC., 127630 CANADA, INC., WVDAC HOLDINGS
INC., and INTERNATIONAL TEXTILE MACHINES CANADA LTD., and during its

existence, the now defunct non-defendant entity, ITUM, LTD., unlawfully, wilfully, and

knowingly engaged in a RICO enterprise scheme, namely the “HATE RICO Enterprise,”

as detailed herein.
CHRISTA RITTER alleges that the HATE RICO Enterprise scheme is both an “open-

ended” scheme, and “closed-ended” scheme.

CHRISTA RITTER alleges that the HATE RICO Enterprise scheme was created in and
about 1999, following the settling of the economic issues in the divorce action between
CHRISTA RITTER and WILLIAM KLISIVITCH, continuing to date, and continuing in
the foreseeable future, adopted and implemented within the Eastern District of New York
and elsewhere, by WILLIAM KLISIVITCH and ZVI GRINBAUM, and adopted and

joined in by the other Individual Defendants and Company Defendants, and during its

existence, adopted and joined in by ITUM, LTD., involving the violation of 18 U.S.C.

§6§1341, 1343, 1344, 1503, 1952, 1956, and 18 U.S.C. 1961(1)(D), and violations of the

Internal Revenue Code 26 U.S.C. §§ 7201, 7202, 7206 pertaining to, inter alia: (a) the
evasion of taxes required to be paid upon personal income earned, dividends paid, and
other monies subject to taxation, and upon legitimate sales and profits made in interstate
and foreign commerce by the defendants INTERNATIONAL TEXTILE MACHINES

CANADA LTD., and during its existence, ITUM, LTD., and WILLIAM KLISIVITCH
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and ZVI GRINBAUM,; (b) the laundering of money by, between and among the aforesaid
Individual Defendants, Company Defendants and ITUM, LTD.; (c) the commission of
financial institution fraud against The Manhattan Mortgage Company and GreenPoint
Mortgage Funding, Inc., and CITICORP INVESTMENT SERVICES; (d) the inflation of

the value and existence of property purportedly lost in a fire the former place of business

of ITUM, LTD., thereby obtaining insurance benefits from Zurich American Insurance
Company, greatly in excess of the actual loss of property and to falsely report the results
thereof to the Federal and State Courts and divert the proceeds therefrom, to evade
income taxes required to be paid as a result of the receipt thereof; (e) hinder and deprive

CHRISTA RITTER of assets belonging to WILLIAM KLISIVITCH to which she was
entitled, and to hide assets and to transfer assets and otherwise evade the judgments
obtained by CHRISTA RITTER thereby preventing her from effectuating contractual
property rights to same, which contractual property rights resulted from the Stipulations
of Settlement dated August 2, 1999 and August 9, 1999 that were entered into between
CHRISTA RITTER and WILLIAM KLISIVITCH and incorporated into the parties
Judgment of Divorce dated April 26, 2002 and to otherwise deprive CHRISTA RITTER
of the economic and property benefits of said Stipulations made between CHRISTA
RITTER and WILLIAM KLISIVITCH and to further hinder CHRISTA RITTER from
collecting upon the three Clerk’s Judgments, duly filed under Index Number 94-08815,
(each judgment having been duly docketed and entered against WILLIAM KLISIVITCH
on December 18, 2002) and by transferring to deprive and delay CHRISTA RITTER
from effectuating her economic property rights under the QDRO, (f) the commission of
financial institution fraud by stealing the corpus of an ERISA protected retirement plan
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which racketeering act was committed against Citicorp Investment Services, CHRISTA
RITTER and International Textile Machines, Ltd. Retirement Plan by WILLIAM
KLISIVITCH; (g) commission of bankruptcy fraud committed to the direct detriment of
CHRISTA RITTER at a point in time when CHRISTA RITTER was about to receive
substantial assets through New York State Court enforcement proceedings initiated by
her counsel, and the concealment of assets transferred in contemplation of the bankruptcy
plan of WILLIAM KLISIVITCH to avoid his ultimate financial obligations and
responsibilities to CHRISTA RITTER, all of which were voluntarily assumed by him
(with the exception of the counsel fee and expert fee awards referred to below granted by
the New York State Supreme Court and affirmed by Decision and Order of the Appellate
Division of said state Court ; (h) commission of multiple acts of obstruction of justice

committed by WILLIAM KLISIVITCH, and COLETTE PANEBIANCO and Company
Defendants, and their respective attorneys by inter alia, said Individual Defendants

falsely testifying in an oral deposition in a federal proceeding and by submitting, through
their respective attorney agents, documents to a federal bankruptcy court which contained
material false information and by impeding, hindering and delaying CHRISTA
RITTER’s lawful and proper discovery of information and documents pertaining to the
unlawful racketeering activities of the defendants and of ITUM, LTD. by wrongfully
directing subpoenaed witnesses not to comply with subpoenas duces tecum duly served

upon them; and (i) otherwise engaging in the racketeering acts detailed herein.

As previously alleged, on or about March 21, 2001, Individual Defendants WILLIAM
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'KLISIVITCH and ZVI GRINBAUM, including the Doe Defendants, and others, formed

the Defendant, ITM WORLD GROUP, LLC., as a limited liability company in the State
of Florida. Notwithstanding the fact that same was organized by Defendant, ZVI
GRINBAUM the the lawful purposes of said ITM WORLD GROUP, LLC., were as
heretofore stated and the unlawful purposes were to further effectuate the HATE RICO

Enterprise’s common scheme and plan, under the direction and control of Individual

Defendants WILLIAM KLISIVITCH and ZVI GRINBAUM.

CHRISTA RITTER alleges that the HATE Enterprise scheme is an ongoing, open-ended
association-in-fact enterprise, within the meaning of 18 U.S.C. § 1961(4).

CHRISTA RITTER also alleges that the defendants have engaged in a series of predicate
acts, related to the HATE RICO Enterprise scheme, extending over a substantial period
of time, resulting in a “closed-ended” continuity.

DETAILS OF RICO CLAIMS

The further purposes of the HATE RICO Enterprise scheme was to engage in multiple
racketeering acts of financial institution fraud; multiple racketeering acts of income tax

evasion and; multiple racketeering acts of bankruptcy fraud, multiple racketeering acts of

money laundering, multiple racketeering acts of obstruction of justice, all as detailed

herein.

That each of the racketeering acts engaged in by the Individual Defendants and Company

- Defendants, and ITUM, LTD., [the latter being a non-defendant defunct entity], inter

alia, upon information and belief, used the United States Postal Service for mailing, and

used wire services for transmission of communications and transmission of monies in the
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operation of the HATE RICO Enterprise scheme, all of which affects and affected

interstate and foreign commerce.

RICO Enterprise & Association-in Fact

That at all material times herein indicated, Individual Defendants, WILLIAM

KLISIVITCH, and ZVI GRINBAUM were and are directors of the aforesaid Company

" Defendants, as set forth herein, and controlled the activities and affairs of each respective

Company Defendant.

That at all material times herein indicated, each of the aforesaid Individual Defendants,
WILLIAM KLISIVITCH, COLETTE PANEBIANCO, ZVI GRINBAUM, and
FRANCES TROTTO, are individuals who have and continue to associate together with
the aforesaid separate legal entities, ITM WORLD GROUP, LLC (after its creation), ,
142456 CANADA, INC., 127630 CANADA, INC., WVDAC HOLDINGS INC.,
INTERNATIONAL TEXTILE MACHINES CANADA LTD., and during its existence,

ITUM, LTD., and as such function as a unit, for a common purpose of engaging in a

fraudulent course of conduct as shown by their participation in the acts described herein,
all of which evidences that the aforesaid individuals and entities function as a continuing

unit, and continue to function as a continuing unit, as defined by 18 U.S.C. § 1961(4).

18 U.S.C. § 1961(1)(B)

CHRISTA RITTER alleges as predicate acts and continuing acts of racketeering activity,

as defined by 18 U.S.C. § 1961(1)(B), that the Individual Defendants and Company
Defendants and ITUM, LTD., violated the following sections of title 18 United States

Code: section 1341 (relating to mail fraud); section 1343 (relating to wire fraud); section
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1344 (relating to financial institution fraud); section 1503 (relating to the obstruction of

justice); section 1956 (relating to the laundering of monetary instruments) and 18 U.S.C.
section 1961 (1) (D) (relating fo any offense involving fraud connected with a case under
title 11 U.S.C. [except a case under section 157 of title 18 U.S.C.]), that each violation is
detailed herein, and each violation has continued to the date hereof (except as otherwise

plead) and each violation continues into the foreseeable future (except as otherwise
plead). Additional predicate acts engaged in by each defendant include, inter alia,
violation of Internal Revenue Code 26 U.S.C. §§ 7201, 7202, 7206 pertaining to the
evasion of taxes required to be paid and filing false tax returns, as detailed herein. Furtherb
predicate RICO acts include violations of 18 U.S.C. §§ 152(1), 152(2), 152(3), 152(7), as

detailed herein

Continuity

The “pattern of racketeering activity,” engaged in involves more than two related
predicate acts, committed within the past 10 years, that are neither isolated or sporadic

and therefore amount to or pose a threat of continued activity.

Open-ended Continuity

That at all material times herein set forth, WILLIAM KLISIVITCH, ZVI GRINBAUM,
COLETTE PANEBIANCO, and FRANCES TROTTO were associated with the HATE
RICO Enterprise scheme, which is an association-in-fact enterprise affecting interstate
and foreign commerce, and conducted and participated in the conduct of the business
affairs of the said enterprise through a regular pattern of racketeering activity, as herein

set forth.
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That at all material times herein set forth, Company Defendants were associated with the
HATE RICO Enterprise scheme, which is an association-in-fact enterprise affecting
interstate and foreign commerce, and conducted and participated in the conduct of the
business affairs\ of the said Company Defendants and Individual Defendants through a

regular pattern of racketeering activity, as herein set forth.

Notwithstanding that the Company Defendants are engaged in legitimate businesses, the
nature of the predicate acts alleged herein are the regular way in which the Company
Defendants conduct their respective businesses, suggesting a threat of repetition

continuing into the future, thus constituting an open-ended continuity.

The nature of the predicate acts alleged herein by the Individual Defendants suggests a

threat of repetition continuing into the future, thus constituting an open-ended continuity.

Closed-ended Continuity

CHRISTA RITTER alleges that “closed ended” continuity also exists herein. That said
“closed ended” continuity is shown by the series of related predicate acts of Defendants,
extending over a substantial period of time, in excess of two years; further that the
number and variety of predicate acts alleged herein and the number of participants in the
RICO activities, together with the number of victims, and the nature of the various

scheme set forth herein establishes the existence of a “closed ended” continuity.

Hierarchy & Relatedness of RICO Acts

The HATE RICO Enterprise scheme racketeering activities engaged in and adopted by
the Individual Defendants, and Company Defendants are related to each other in terms of

purposes, results, participants, victims and methods of commission.
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That the multiple racketeering activities alleged herein are predicate acts which are part
of a single unlawful RICO Enterprise scheme and are related and that amount to, or

threaten the likelihood of, continued criminal activity, as detailed herein.

That said predicate acts are related to each other (constituting “horizontal” relatedness),
and are related to the HATE RICO Enterprise scheme (constituting “vertical”

relatedness), as detailed herein.
That each racketeering act alleged herein forms a pattern of racketeering activity in that

the various acts are related to each other in terms of purposes, results, participants,

victims and methods of commission.
The racketeering activities engaged in by said HATE RICO Enterprise scheme involves,

inter alia, the evasion of taxes upon legitimate sales made in interstate and foreign

commerce by the Company Defendants ITM WORLD GROUP, LLC., and
INTERNATIONAL TEXTILE MACHINES CANADA LTD., the laundering of monies
through the Company Defendants 142456 CANADA, INC., 127630 CANADA, INC,,
WVDAC HOLDINGS, INC., and ITUM, LTD., commission of multiple racketeering
acts of financial institution fraud; bankruptcy fraud, and deprivation of contractual and

other property rights to which CHRISTA RITTER is entitled, all as detailed herein.

Course of Conduct-Acting in Concert

That the existence of this course of conduct is evidenced by the continuing association of
said Individual Defendants as an ongoing and continuing organization, further evidenced
by the fact that the various Individual Defendants function as an association-in-fact, in a

formal or informal manner, along with the Company Defendants named herein, and
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during its existence, ITUM, LTD.

That each Company Defendant named herein is a separate legal entity which has been
and continues to be engaged in a course of conduct as evidenced by each Company
Defendants engaging as an ongoing and continuing member of the HATE RICO
Enterprise scheme, an association-in-fact enterprise with the Individual Defendants,

named herein, in a formal or informal manner.

That at all times pertinent to the allegations of this Complaint, WILLIAM KLISIVITCH,
COLETTE PANEBIANCO, ZVI GRINBAUM, and FRANCES TROTTO, among others,
including, but not limited to ITM WORLD GROUP, LLC., 142456 CANADA, INC,,
127630 CANADA, INC., WVDAC HOLDINGS INC., INTERNATIONAL TEXTILE
MACHINES CANADA LTD., and during its existence, ITUM, LTD., were acting in
concert with each other, and were under the direction and control of WILLIAM

KLISIVITCH, COLETTE PANEBIANCO, and ZVI GRINBAUM.

The acts committed by WILLIAM KLISIVITCH, COLETTE PANEBIANCO, ZVI
GRINBAUM, and FRANCES TROTTO as alleged herein, were done by them personally
either while present in, or by the use of mails, telephones and other instrumentalities in
interstate and foreign commerce to and from, the States of Florida and New York and

Canada, and elsewhere.

Acts Chargeable to Others

The acts of WILLIAM KLISIVITCH, COLETTE PANEBIANCO, ZVI GRINBAUM,
and FRANCES TROTTO, and each of their respective employees, agents and
representatives are deemed to be the acts of and are chargeable to and binding upon every

other Defendant.
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The acts of ITM WORLD GROUP, LLC, 142456 CANADA, INC., 127630 CANADA,
INC., WVDAC HOLDINGS INC., and INTERNATIONAL TEXTILE MACHINES
CANADA LTD., and each of their respective employees, agents and representatives are

deemed to be the acts of and are chargeable to and binding upon every other Defendant.

18 U.S.C. § 1961(1)(B)

Use of Postal Service and Wire

The Individual Defendants and Company Defendants used the United States Postal
Service, inter alia, to file fraudulent tax returns, to file false affidavits, to file false
schedules in a bankruptcy proceeding, to file fraudulent information with financial
institutions, to launder money, to execute portions of each of the HATE RICO Enterprise

scheme, as detailed herein.

The Individual Defendants and Company Defendants used interstate and foreign wires
inter alia, to transfer cash and assets between Individual Defendants and Company

Defendants, to execute portions of each of the HATE RICO Enterprise scheme, as

detailed herein.

Each mailing, each use of wire for the transfer of funds, and each use of wire for
communication, as set forth herein, was for the purpose of executing the HATE RICO

Enterprise scheme and was an essential part of each of the scheme.

That each act of transmission of funds by wire, as stated herein, constitutes a separate and

distinct predicate act.

That each act of communication by wire, as stated herein, constitutes a separate and
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distinct predicate act.

162. That each act of using the United States Postal Service to transmit documents and

writings, as stated herein, constitutes a separate and distinct predicate act.

Participation in the HATE RICO Enterprise Scheme

163. That WILLIAM KLISIVITCH, COLETTE PANEBIANCO, ZVI GRINBAUM,
FRANCES TROTTO, Doe Defendants, each participated in the HATE RICO Enterprise
scheme through the use and transfer of monies both lawfully earned and unlawfully
derived by each Company Defendant, and during its existence, ITUM, LTD., and
benefitted therefrom as set forth herein.

164. That the Company Defendants, and during its existence, ITUM, LTD., each participated
in the HATE RICO Enterprise scheme through the use and transfer of monies both
lawfully earned and unlawfully derived by each Company Defendant and during its

existence, ITUM, LTD., and benefitted therefrom as set forth herein.

165. That FRANCES TROTTO and Doe Defendants each participated in the HATE RICO
Enterprise scheme through the use and transfer of monies Both lawfully earned and
unlawfully derived by each Individual Defendant, and Company Defendant, and during
their existence, the non-defendant entities, and benefitted therefrom as set forth herein.

Embracing the Objective of the HATE RICO Enterprise Scheme

166. Each of the above WILLIAM KLISIVITCH, COLETTE PANEBIANCO, ZVI
GRINBAUM, and FRANCES TROTTO, embraced the objective of the HATE RICO

Enterprise scheme, as detailed herein, and knowingly engaged in various acts to further
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the unlawful purposes of the HATE RICO Enterprise scheme as set forth herein.

Direct Causal Connection Between the Rico Violations and Christa Ritter’s Injuries

CHRISTA RITTER alleges that she was a direct target of the HATE RICO Enterprise
scheme and has standing to assert RICO claims against Defendants for violations of 18
U.S.C. § 1962(c) based on, inter alia, the alleged predicate acts of mail and wire fraud,
financial institution fraud, bankruptcy fraud, obstruction of justice and other racketeering

acts set forth herein, which led directly to her injuries, as detailed herein.

Reasonable Reliance

CHRISTA RITTER reasonably relied on WILLIAM KLISIVITCH to obey statutes, court
orders, court rules, rules of evidence, written agreements, representations to the court by
officers of the court, and representations made under oath to the court, by officers of the
court, and representations made under oath to the court by him and to the bankruptcy , in
his testimony at a creditors’ committee examination, held on September 23, 2004, and in
the oral deposition held on May 30, 2006 and reasonably relied upon the required papers,
schedules, tax returns and other writings submitted on his behalf in judicial proceedings
in the Supreme Court, State of New York, County of Suffolk, and United States

Bankruptcy Proceeding, as set forth herein.

CHRISTA RITTER reasonably relied on COLETTE PANEBIANCO to obey statutes,
court orders, court rules, rules of evidence, written representations to the court by officers
of the court, and representations made under oath to the court by COLETTE
PANEBIANCO and in her oral deposition held on June 7, 2006, and reasonably relied
upon the required papers, schedules and other writings submitted on her behalf in judicial

proceedings in the United States Bankruptcy Proceeding, as set forth herein.
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